This package allows to replicate the results of Alesina et al.  “Austerity in 2009-2013”. 
Figures from 1 to 3 are produced with the software Matlab.
· Figure 1: change the current directory into \\Figure 1 – News and run the program Figure PO.m
· Figure 2: change the current directory into \\Figure 2 – Figure 2 - Cycle vs. FP and run the program Graph_ProCycle.m
· Figure 3: change the current directory into \\ Figure 3 - CA vs Narrative and run the program ReplicationCAvsNAR.m

For the replication of Figures from 4 to 11 and Tables from 4 to 7 we use EVIEWS programs. All of them will use the data from an EXCEL file called dat_imf&conf_database_1970-2014.xlsx. Details about each time series source and measure are presented as comments in the first row of the excel file. The program will generate a workfile form scratch and replicate all results. A workfile that contains all elaboration results is already available under the name Tables 4-7 and Figures 4-11 .
First of all, open the program dat_imf&conf_transform in order to import the raw data from EXCEL and generate all the series for the econometric analysis. This program must be run only once, in order to later replicate all of the figures and tables below. Before opening each program, remember to select the Eviews option “Update default directory”.

· Figure 4, Tables 4 and 5: Open the folder Figure 4 - AFG Average Plans and run repl_figure4_tables4_5. It replicates figure 4, that will be called fig_all_bl_y_pc_sd2 in the workfile, Table 4 and Table 5, called respectively table4 and table5.
· Figures 5-7 and Table 6: Open the folder Figures 5-7 – Baseline + Counterfactual  and run repl_baseline_counterfactual . The figures created in the workfile will be called fig_all_bl_y_pc_csd21, fig_all_bl_y_pc_csd22, fig_all_bl_y_pc_csd23. The program also replicates Table 6, called table6[footnoteRef:1]. [1:  Note that numbers in table6 may approximatively match those shown in the paper as they result from a stochastic simulation. ] 

· Figures 8-10 and Table 7: Open the folder Figures 8-10 - Direct FP Estimation  and run repl_baseline_ace. The figures created in the workfile will be called fig_all_bl_y_pc_sd2ace1, fig_all_bl_y_pc_sd2ace2, fig_all_bl_y_pc_sd2ace3. The program also replicates Table 7, called table7.
· Figure 11: Open the folder Figure 11 - Pseudo Out of Sample and run repl_pseudo. The figure created in the workfile will be called fig_all_bl_y_pc_pseudo
· Robustness check in paragraph 6.1: Open the folder Robustness - Stability Test and run wald. 
For the replication of results in Table 8, the STATA dofile Blanchard Leigh Exercise.do is available in the folder Robustness - Blanchard Leigh. Remember to change the current directory at the beginning of the dofile, with the location of this folder in your personal computer. The output results are saved in the file BLresults.xls.
